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DETERMINANTS OF THE ENABLING ENVIRONMENT FOR THE 
SUSTAINABLE DEVELOPMENT OF THE INSURANCE MARKET

Klapkiv Y., PhD in Economics
Ternopil national economic university

The article examines the main reasons of a favorable environment for the development 
of the insurance market.  New opportunities for the development of the insurance 
system have been argued, that are possible only in case of the formation of stable 
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demand for insurance services. The division of determinants, which form the insurance 
market in Ukraine, into external and internal, dependent and independent on demand 
entity, formal and informal was grounded. The main factors of demand for insurance 
services were determined. The illusory rational behavior of consumers in the insurance 
market and intuitive actions until the use of professional insurance intermediaries or 
appropriate dissemination of financial literacy among the population were noted. The 
determinants gradation of Ukrainian Economy insurance sector sustainable development 
and analysis of environmental factors were carried out. As a result the necessity of an 
institutionalism, the relevant public support and providing insurance activity of forming a 
favorable environment were stated.  Actually these rules can distinguish their own division 
factors, namely the micro, meso and macro level determinants based on psychological 
determinants, which are based on material and immaterial potential of insurance services 
purchase. The necessity of environment regulation by state and insurance institutions for 
sustainable development of the sector is stated. 

Keywords: insurance services, enabling environment, demand factors, insurance, 
insurance market
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